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Consumer Discretionary - Overall 
CGS-CIMB’s Consumer Day wrap-up   
■ At our Consumer Day held on 11 Sep, we hosted 11 companies (seven we cover, 

four non-rated) within the consumer staples, e-commerce and media/tech space.  
■ The event was attended by 101 buy-side analysts and fund managers. 
■ Consumer staples names (Sheng Siong and Thai Beverage) received the most 

investor attention; e-commerce names also piqued investor interest. 
■ Within the media and tech stocks, we hosted mm2, Silverlake and Spackman.  
■ Overall, investors were positive on domestic supermarket plays and interested in 

learning about the key value propositions of the e-commerce companies. 
 

Consumer staples: steady supermarket dynamics 
SSG guided that FY18 will be a record year, with eight stores opening, and anticipates a 
healthy Singapore supermarket open tender pipeline over the next three years. Thaibev’s 
focus is on rebranding and rejigging the procurement processes of SABECO whilst it 
waits for the consumption conundrum in Thailand to abate. Japfa sees sustainable 
Vietnam swine prices post supply rundown during the last swine demand slowdown. FNN 
aims to increase its stake in Vinamilk given the latter’s robust growth prospects whilst 
preserving its existing beverage and dairy business. 

Embracing the rise of e-commerce in Asia Pacific 
YVEN reiterated its optimism that its upcoming AORA platform will allow it to ride the 
growing cross-border purchases segment in Asia for growth. Synagie expressed 
confidence of a turnaround in the near term as it continues to ramp up its e-commerce 
and Insurtech businesses. ShopBack shared interesting insights on growing digital ad 
spend by e-commerce merchants and other non-e-commerce brands in efforts to drive 
online consumer purchases and user re-engagement on mobile websites and apps, 
respectively.  

Media – growing popularity of Asian movies 
mm2 attributes its recent share price weakness to possible uncertainty over China’s tax 
evasion crackdown on the country’s TV and movie industries, a longer turnaround in its 
cinema operations and focus shifting towards Vividthree’s potential listing. Investors view 
its current valuation (9x 12M forward P/E) as attractive given the group’s prospects but 
may prefer to await the emergence of stronger catalysts. A proxy for Korean 
entertainment, Spackman returned to profitability and net cash position in FY17. 

Maintain Overweight on consumer sector  
We stay sector Overweight. Catalysts are i) better-than-expected GDP growth rate in 
2018F which could spur retail consumption and ii) higher earnings growth momentum 
from consumer staple companies. Downside risks to our sector call are the vice-versa.  

Sector top picks  
Our top picks for the consumer sector are SSG and Synagie. We like SSG’s stalwart 
supermarket business; its new store pipeline should help drive revenue growth in FY19F. 
Within the e-commerce space, we prefer Synagie as we believe its Insurtech business 
will catalyse near-term sales growth. Meanwhile, we are positive on Silverlake’s strong 
order book, which we believe will support 11-50% EPS growth in FY19-20F.  

 
 

                                  

Figure 1: CGS-CIMB’s SGX Consumer Day 

 
SOURCES: CGS-CIMB RESEARCH, COMPANY  
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Sheng Siong Group 
ADD, TP S$1.26, S$1.12 close 

SSG stands out with its “heartland” consumer-
driven supermarket focus and large scale, 
which makes it the least vulnerable to the 
rising e-commerce threat, in our view. FY18 
will be a record year with eight new store 
openings by year-end. 

Silverlake Axis Ltd 
ADD, TP S$0.56, S$0.41 close 

SILV provides integrated banking and fintech 
solutions, mainly to financial institutions in 
ASEAN. Order backlog was c.RM350m as at 
end-FY6/18 and we expect SILV to start 
delivering the bulk of these projects in FY19-
20F. 

Synagie Corp Ltd 
ADD, TP S$0.34, S$0.19 close 

We expect Synagie to drive stellar revenue 
growth through expansion of its e-commerce 
solutions regionally and beyond its core BBB 
brand space to other product segments. We 
expect Synagie to turn to profitability by end 
FY20F. 
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P/E (x) Dec-18F Dec-19F Dec-20F

Sheng Siong Group 22.91   19.80   18.99   

Silverlake Axis Ltd 19.55   15.50   13.94   

Synagie Corp Ltd NA NA 155.84 

P/BV (x) Dec-18F Dec-19F Dec-20F

Sheng Siong Group 5.75     5.29     4.88     

Silverlake Axis Ltd 6.28     5.98     5.37     

Synagie Corp Ltd 4.07     4.60     4.47     

Dividend Yield Dec-18F Dec-19F Dec-20F

Sheng Siong Group 3.06% 3.53% 3.69%

Silverlake Axis Ltd 6.57% 5.40% 5.30%

Synagie Corp Ltd 0.00% 0.00% 0.00%
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CGS-CIMB’s Consumer Day 
Wrap-Up   

Key highlights from participating companies  

Sheng Siong Group (SSG; Add; TP: S$1.26): Steady pipeline 
of opportunities   

Mr Wong Soong Kit (CFO) and Ms Ruiwen Lin (Executive Director) shared that 
the company’s on-the-ground operations are still robust (it reported 2Q18 SSSG 
of 4.1%). On a macro level, its two main competitors are supermarket 
heavyweights NTUC (Not listed) and Dairy Farm (DFI; Hold; TP: US$9.55). The 
former is taking a less aggressive stance on open Housing Development Board 
(HDB) supermarket bids and the latter is currently in consolidation/restructuring 
mode in Singapore. 

 Store openings hit new high: SSG reiterated that 2018 will be a record 
year with eight stores scheduled for opening by end-FY18. This will take its 
store count to 52 (vs. 44 at end-FY17). It expects two more leases for new 
stores to be signed by end-FY18; we have assumed these as FY19F store 
openings. 

 Tender pipeline intact. SSG guided that Singapore’s supermarket industry 
tender pipeline would still be healthy over the next three years; in July 18, 
the HDB stated that there were at least 4-5 supermarket opening bid 
opportunities available over the next six months. We project at least another 
15 tenders after that, over 2019-22F. The consolidation/restructuring mode 
of its competitors, coupled with the displacement of wet markets, also opens 
up opportunities for SSG to garner more market share. SSG reiterated that it 
will not participate in aggressive/irrational bids as it is cognisant of its 
operating costs. It shared that the two open bids it did not win earlier this 
year went to companies which had bid at S$18-20 psf for the stores. 

 Improving gross profit margins (GPM): SSG’s ability to grow gross profit 
margins (GPM) from 22% at the time of its listing in 2011 to 27% in 2Q18 
was largely on the back of i) improving sales mix with higher proportion of 
fresh food, and ii) direct sourcing/bulk handling of its supplies. It guides that 
the GPMs for fresh food are higher than for dry goods, hence it has 
increased the average proportion of fresh food to its store revenue mix to 
44-46% (vs. 32% in 2011). To enhance its bulk handling/direct sourcing 
abilities, SSG showed forward thinking and completed its Mandai Link 
distribution centre in 2011 with a view to manage inventory centrally. This 
enabled it to shift its sourcing from wholesalers to direct suppliers, conduct 
bulk purchases and get supplier rebates that lower its cost-of-goods sold. 

 
  

Figure 2: SSG’s store openings in Singapore Figure 3: SSG’s store count and total retail area 

 
 

Dates Supermarket Square Feet (sq ft)

 Jan 2018 Fernvale Street Blk 417                     5,600 

 Jan 2018 Anchorvale Blk 338                     5,200 

 Feb 2018 Canberra Street Blk 105                   11,300 

 Apr 2018 ITE Ang Mo Kio                   10,000 

 Jul 2018 Bukit Batok Block 440                     5,900 

 Jul 2018 Yishun Block 675                     5,320 

 Sep 2018 Woodlands Rise Block 785E                   10,030 

 Nov 2018 1 Woodlands Road, Junction 10                   20,370 

Total stores opened                   73,720 

Pending Bukit Batok Blk 451                     6,880 

Pending Woodlands Blk 573                   10,730 
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   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 
 

Figure 4: SSG’s gross margin trends (%) 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Thai Beverage (Add; TP: S$0.88): Domestic stays thirsty; 
SABECO transformation underway   

Ms Namfon (Head of IR) and Ms Patraporn (IR officer) represented the company 
at the event. Investors’ key queries revolved around the recovery of alcohol 
consumption in Thailand and turnaround plans for the SABECO (Saigon Beer-
Alcohol-Beverage Corporation) business.  

 Domestic alcohol business awaits election boost. Thaibev said that Thai 
domestic alcohol consumption patterns are still soft and it hopes 
consumption will be catalysed by the upcoming general elections in 2019. 
Whilst overall GDP numbers seem buoyant, the rural economy has been 
beset with many issues, i.e. low rice prices, rubber oversupply and EU ban 
on fish imports from Thailand.  

 A&P spend to be maintained but with different focus. Thaibev is still 
looking to maintain its domestic beer A&P spend despite the weak 
consumption patterns as its competitors are also spending aggressively; it 
does not want to slow down for fear of losing market share (2Q18: guided to 
be c.40% of market share). However, the company mentioned it is now 
focusing on regional campaigns (vs. nationwide campaigns previously). 

 SABECO transformation underway. Thaibev’s immediate plan for 
SABECO is to i) raise public awareness of its products, and ii) review its 
production and procurement processes. The company believes that 
competition, especially from foreign brewers, has slowly intensified, putting 
pressure on SABECO’s market share. Hence, it plans to invest intensively in 
marketing campaigns. Procurement-wise, it is working on viable options to 
combine the procurement of some of Thaibev’s raw materials whilst 
rationalisation of inefficient breweries is also on the cards. Overall, ThaiBev 
targets to extract synergies from SABECO from the second year after its 
acquisition at end-2017.  

 Debt refinancing on the horizon. Thaibev aims to refinance a portion of its 
bridging loans this month. It did not guide for the size of the bond but, 
according to news reports, Thaibev expects to raise at least THB70bn 
(US$2.1bn).The company guided that interest costs may be higher than the 
average interest of 2.85% for the THB50bn bond it raised in Mar 18.  
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Figure 5: Thaibev’s total sales volumes in 9MFY9/18 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

JAPFA Ltd (Add; TP: S$0.80): Vietnam woes abate   

JAP was represented by Mr Kevin Monteiro (CFO) and Ms Aileen Wee 
(Executive Director). Investors were mainly interested in the outlook for Vietnam 
swine prices and its animal protein other (APO) segment as the company 
registered losses of US$26.9m in FY17 and US$0.1m in 1Q18. 

 1H18 – a bumper harvest. JAP reiterated that its 1H18 performance was 
strong. It registered core net profit of US$55.9m (excluding other gains, 
forex and bio asset revaluation) on the back of i) especially high feed 
margins and average selling prices (ASP) for day-old chicks (DOC) and 
broilers for PT Japfa Comfeed in 2Q18; and ii) the turnaround in the fortunes 
of its swine fattening business, which finally brought its APO segment back 
to the black in 2Q18. 

 Vietnam swine business: JAP believes that, over the next six months, its 
swine ASP should stay around the average May-Jul price of VND46k/kg or 
at least above its cost, which it guides to be close to Charoen Pokphand 
Food’s (CPF) cost of VND34k/kg. This is because it believes supply has 
adjusted to domestic demand levels post farmers abandoning swine 
breeding after China closed its doors to Vietnam swine, resulting in a plunge 
in swine prices in 2017 (JAP estimates supply was 15-20% higher in 2017 
than in 2016). To a query on whether China could open its doors to 
Vietnamese swine again in view of the recent outbreak of African swine flu, 
JAP said it does not see that as a high possibility given that China has the 
largest sow population in the world.  
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Figure 6: : JAPFA’s integrated value chain 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

 

Y Ventures Group (YVEN SP; Add; TP: S$0.56): AORA the next 
big thing?   

YVEN’s Head of Corporate Strategy Mr Zhen-Hui Eng attended the event. 
Investors were generally interested in YVEN’s future growth plans and keen to 
have a firmer understanding of AORA, its new global buying concierge platform. 

● Future growth: YVEN said its future growth would mainly be centred on three 
domains: 1) distribution, 2) product/brand development, and 3) platform 
development. Revenue is mainly generated from its online distribution 
business using its proprietary data analytic tools. c.75% of FY17 revenue was 
derived from US-based online marketplaces. Apart from expressing optimism 
for its exclusive online distributorship with Beast Kingdom for official Disney 
merchandise in Asia, management also briefly shared its positive outlook on 
the growing sales of its Faire Leather brand of products developed in a joint 
partnership with Tocco Toscano. It also said it believes similar brand 
partnerships could be formed going forward.  

● Unique value propositions of AORA: AORA is slated for launch in 1H19. Its 
unique value propositions over other B2C e-commerce platforms include: 

 Buying concierge or “buy-for-me” service offering, which allows users to 
purchase goods marketed on other online marketplaces globally 

 a seamless and convenient way for consumers to shop online and have 
products shipped to their homes from online marketplaces that do not 
offer international shipping to the consumers’ home countries without 
the need for a separate forwarding service provider, such as 
Comgateway or Borderlinx  

 access for consumers that have no credit cards or the “underbanked” 
masses as crypto-coins are accepted as a valid transactional medium  

While the success of AORA will largely hinge on the outcome of the US$50m 
Initial Coin Offering (ICO) of its AORA utility coins, we think AORA could be a 
key growth driver for YVEN, riding the robust demand for cross-border 
purchasing across Asia.  
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Figure 7: Illustration of growing cross-border e-commerce opportunities in Asia 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY PRESENTATION 

 

 

Silverlake Axis Ltd (SILV; Add; TP: S$0.56): Gunning for more 
orders   

SILV was represented by group managing director Dr Kwong Yong Sin. 
Investors’ queries generally revolved around the company’s growth plans and 
industry trends related to tech spending by financial institutions. 

• Good order backlog: SILV expects to start recognising revenue from its 
order backlog (c.RM350m) over FY19-20F, with software licensing revenue 
recognition likely to be front-loaded in the initial stages of executing the 
software projects. About 20% of its order backlog relates to implementation 
of digital banking solutions while the remaining 80% is largely core banking 
solutions. We also understand from management that SILV is currently 
pursuing two sizeable core banking contracts from Indonesian banks and 
has a good chance of winning both in view of its competitive strengths, 
which are: 1) functionality of its core banking solutions, 2) scalability of its 
core banking system for added capabilities, and 3) its established track 
record in successful implementation of core banking systems. 

 Evolving trend to fintech: Management expects SILV’s fintech and 
payment solutions to be increasingly adopted in ASEAN. Apart from facing 
keen competition in bidding for contracts in this area, contracts also tend to 
be smaller in size (c.RM20m-30m, based on management’s guidance) 
relative to its core banking solution contracts; conversely, the turnaround 
time for execution and deployment for these fintech and payment solutions 
also tend to be quicker.  

• Paring down stake in GIT associate: Outside of its core business 
operations, SILV continues to guide that it aims to further pare down its 
stake in its China-listed associate Global Infotech (GIT) and repatriate the 
disposal proceeds as dividends to shareholders. Management also shared 
that M&As would be the preferred approach over organic growth in 
expanding the digital tech capabilities of its software solutions as M&As 
would widen its reach to the acquired entities’ existing customer bases. 
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Figure 8: Banks’ tech spending trends and forecasts, extracted from corporate presentation slides 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY PRESENTATION 

 

 

Synagie (Add; TP: S$0.34): Optimistic about Insurtech growth 
and regional e-commerce expansion   

• One-stop e-commerce solution: Synagie shared that apart from providing a 
one-stop solution across the entire e-commerce value chain (from supply 
management, digital marketing, warehousing to order fulfilment and last mile 
delivery) for its brand partners to sell their products online, it is also providing 
insightful data analytics that could be utilised to help them better channel their 
resources to boost online sales. Synagie primarily taps third-party logistics and 
warehouse providers to support its e-commerce and e-logistics businesses. It is 
looking to expand into new ASEAN markets ahead.  

• Insurtech, next growth catalyst: Management also shared some of its plans 
for expanding Insurtech, its newly acquired business which provides third-party 
administration (TPA) for a wide range of services. It intends to embark on 
extended warranty and lifestyle protection services for some fast-moving 
consumer products (e.g. baby milk power) and even personal mobility devices 
(PMDs) instead of being limited to consumer electronic products. Additional 
revenue streams from this segment would be generated on a recurring 
subscription basis, it said.  

 
 

Figure 9: E-commerce market opportunity for Synagie, based on Frost & Sullivan’s forecasts 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY PRESENTATION 
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mm2 Asia (Add; TP: S$0.72): committed to Asian movies   

Investors were generally keen to learn about its business updates and were 
concerned with its recent share price underperformance. Management said the 
three areas mentioned below could have been the cause of its weak share price 
performance, and shared that the media/entertainment industry may be among 
the few beneficiaries of any economic slump, going by the example of how 
Hollywood flourished during the Great Depression.  

 China tax evasion crackdown on TV and movie industries. Since 
China’s tax bureau began its tax evasion investigations on the nation’s TV 
and movie industries in early Jun, many studios and star artistes have been 
affected, to the extent that a movie marketing company was shuttered in 
Aug 18. This was followed by the issuance of new directives from the State 
Administration of Radio and Television (SART) to i) cap production budgets 
of online period dramas to Rmb8m per episode and contemporary dramas to 
Rmb6m, ii) restrict actor salaries to 40% of total production costs, and iii) 
ensure starring actor salaries do not exceed 70% of the entire cast’s wages. 

While such newsflow has cast some uncertainty over China’s media 
industries and resulted in multiple de-rating of some production studios, 
mm2 sees limited impact on its continual penetration into North Asia given 
that the group has thus far not engaged any top-tier actors in China (instead, 
it had focused on developing a talent base in Taiwan for North Asia 
production) and believes the intensity of industry competition could subside 
with growing demand for quality content (vs. Hollywood’s B-grade films).    

 Awaiting the unfolding of its cinema story. Apart from industry concerns, 
we think mm2’s valuation de-rating also reflects its shift from being an asset-
light business to an asset-heavy one and the fact that its balance sheet has 
slipped from a net cash position to net debt post the acquisition of cinemas 
in Singapore and Malaysia. However, the strong performance of the Asian 
movies it distributes (it has exclusive distribution rights for Munafik 2 and 
Hantu Kak Limah, which have netted good box office returns), coupled with 
ongoing efforts to strengthen its F&B offering and online presence, should 
translate into earnings improvement for its cinema operations over time, in 
our view. mm2’s overall cinema strategy of gaining scale and market share 
remains unchanged as, other than the benefits of economies of scale, it 
views greater scale and market share as essential to stronger bargaining 
power when dealing with other producers and advertisers. Management 
sees potential M&A opportunities amid anticipated industry consolidation.       

 Spinning off Vividthree. As 51%-owned Vividthree Holdings recently filed 
an offer document for a Catalist listing, investors took the opportunity to 
understand the rationale behind the proposed spin-off. Management thinks a 
separate listing platform will be beneficial for Vividthree, not only to raise 
capital for its new travelling show “Train to Busan” and other potential 
ventures, but also to increase its profile in the virtual reality (VR) industry. 
Management also believes the listing could replicate the earlier success of 
mm2 and Unusual Productions (USU SP, Non-rated).   

 
 

Fraser and Neave Ltd (Not Rated): Staying its course   

Ms Jenifer Yu (Head of IR) was present at the event as the company’s 
representative. Investors were generally interested in FNN’s growth plans and 
business updates.  

 Beverage business: FNN prides itself on being the biggest player in the 
soft drinks industry in Malaysia. Its key products are the 100plus range of 
drinks. Its current operating markets include Singapore, Malaysia, and 
Thailand, where it licensed the 100plus brand to ThaiBev two years ago. 
However, management revealed Thai sales volumes were weak, citing the 
group's soft drinks being deemed not sweet enough for Thai consumption as 
a possible attributing factor. On the positive side, FNN is seeing a recovery 
in its Malaysian soft drinks sales following the impact of a price war easing. 
The price war was triggered by competitors due to overcapacity. The group 
will look to reduce trade promotions and lower its distribution costs, resorting 
to price cuts to sell its soft drinks only as a last resort.  
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 Dairy business. The business mainly focuses on canned milk products, 
which are exempted from Sales and Services Tax (SST) in Malaysia. 
However, SST will impact its other dairy products in Malaysia. In order to 
seek more robust growth to mitigate its low single-digit growth for its canned 
milk business, we understand the group is looking to expand its pasteurised 
milk, UHT milk and non-chilled milk business for further growth. Target 
growth markets named include the Philippines, Vietnam and Indonesia. The 
group shared that it has no immediate plans to expand into China. 

 Future acquisitions: FNN continues to guide that it aims to increase its 
stake in 20%-owned Vinamilk, given the robust growth prospects for the 
beverage business in Vietnam. Management thinks that FNN would possibly 
be the first choice for collaboration should Vinamilk look to expand its 
business in Singapore, Malaysia and Thailand. Also in response to 
investors' enquiries for possible M&A plans, FNN shared that it is still looking 
to get into the beer business. Currently FNN licenses Chang beer from 
ThaiBev to sell outside of Thailand. 

 

Spackman Entertainment Group Ltd (SEGL, Not Rated): 
Riding the Korean fever   

We hosted Ms Jasmine Leong (Head of IR). SEGL, listed on Catalist on 22 Jul 
2014, is an entertainment production company primarily engaged in the 
independent development, production, presentation, and financing of theatrical 
motion pictures in Korea. In addition to the film business, SEGL invests in 
entertainment companies and film funds.   

 Business segments. SEGL’s three main business segments are film 
production (63% of FY17 revenue), distribution of films (22% of FY17 
revenue) and leasing of film production equipment (11% of FY17 revenue). 
SEGL has been in net losses since its IPO in 2014, mainly due to losses 
incurred by its wholly-owned subsidiary, Opus Pictures Limited (Opus), 
which it disposed of in Aug 2016. It subsequently returned to profitability in 
FY17.  

 Strategy: SEGL on 7 May 2018 proposed a Catalist listing for a new entity 
comprising 51%-owned Novus Mediacorp and wholly-owned Frame Pictures 
Co. It has also embarked on a Korean drama series production business 
through the co-production of a TV romantic comedy slated for release on 26 
Sep 2018. 

    
 

Figure 10: Spackman’s business segments 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Asian Pay Television Trust (APTT, Not Rated): Looking for 
better reception   

We hosted Mr Brian McKinley (CEO). APTT, listed on 29 May 2013, is a 
business trust with a mandate to own and operate pay-TV and broadband 
businesses in Taiwan, Hong Kong, Japan and Singapore. To date, its sole 
investment is in Taiwan Broadband Communications (TBC), Taiwan’s third 
largest cable TV operator.    

 Business segments. TBC’s three main business segments are basic cable 
TV (80% of FY17 revenue), premium digital cable TV (5% of FY17 revenue) 
and broadband (15% of FY17 revenue). Although its total number of 
subscribers has been increasing, its average revenue per user (ARPU) has 
been contracting due to promotions coupled with weak consumer sentiment 
and regulatory pressures. Management maintains that the pay-TV business 
is a defensive business with stable and resilient cashflows due to the 
company’s superior content portfolio at competitive price levels.  

 Dividends: APTT’s current share price of S$0.36 represents an 18% 
dividend yield. Investors are concerned that its dividends payouts have 
regularly exceeded its operating cashflow after maintenance and capex. 
Management guided that it will maintain its distribution per unit in FY18, 
though it acknowledged that such dividend payouts are not sustainable and 
as such, distributions would be lowered from FY19 onwards. 

 Strategy: APTT plans to increase its market share in the broadband 
segment by offering higher speeds at a lower cost; TBC currently has a 
26.6% share of Taiwan’s broadband market. Another key plan is to increase 
penetration of digital cable TV in Taiwan, which is currently still lower than in 
Korea, Singapore and Hong Kong. Management believes that consumer 
preference for better quality video and interactive services will drive 
increased penetration for its premium digital TV segment.  

 
 

Figure 11: Overview of business segments 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Samurai 2K Aerosol: only producer of 2K aerosol in ASEAN   

 Background. Based in Malaysia, Samurai 2K Aerosol (SAMUR SP, Not 
Rated) is a leading aerosol coating specialist for the automotive refining and 
refurbishing industry, focusing on two-wheelers in emerging markets (Figure 
5). With the share price up 550% since its listing in Jan 2017 (IPO price of 
S$0.20) and net profit rising more than 6x in the past year, there was 
significant investor interest in finding out more about the niche area that 
Samurai operates in, and its growth prospects. 

 Competitive edge. The company is the only producer of 2K aerosol 
(comprising two components, paint and hardener) in ASEAN, while its key 
competitor, Kwasny, sells a similar 2K product in the US and European 
markets. Samurai sold 15.8m cans in FY3/18, with Indonesia forming its 
largest market (accounting for c.60% of FY3/18 revenue), and the remainder 
coming from Malaysia. Management claims its patented 2K aerosol spray 
can is different from other products as it has better durability, finish, texture 
and convenience.  

 Market potential. According to management, Indonesia is a big potential 
market with c.100m motorcycles and 6m-8m new motorcycles every year 
(Malaysia: 3m-4m new registrations per year). By undertaking its own 
marketing activities, through motorcycle clubs and workshops, Samurai is 
able to create demand for its products and command pricing power in new 
markets according to management. Management believes that a successful 
penetration of the US market could be the next growth pillar and share price 
catalyst.  

 
  

Figure 12: Samurai’s patented products  Figure 13: Samurai is currently present in 6 ASEAN countries 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 

ShopBack (Unlisted): Cash back king   

We hosted eCommerce enablers Pte Ltd at our corporate day event, the 
growing e-commerce start-up behind ShopBack, an online cashback platform 
that connects merchants with shoppers via a mutually beneficial reward system.  

 Background. ShopBack was founded in 2014 and has established an 
online presence across Asia Pacific, including Singapore, Australia, 
Malaysia, the Philippines, Indonesia, Taiwan and Thailand. With over 1,500 
e-commerce merchants on board, ShopBack counts Taobao, Expedia, 
Lazada, Zalora and other well-known local and international brands amongst 
its merchants. The company also shared on its website that it has awarded 
over US$25m in cash back to its six million users to date.  
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Figure 14: The ShopBack website 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY WEBSITE 

 

 

 

Figure 15: Peers Comparison 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS, BLOOMBERG 

 

 

 

Bbg Price

Target 

Price

Market 

Cap 2-year EPS

Recurring 

ROE (%)

Dividend 

Yield (%)

Company Ticker Recom. (lcl curr) (lcl curr)  (US$ m) CY18F CY19F CY20F CAGR (%) CY18F CY19F CY18F CY18F

Thai Beverage THBEV SP Add 0.63 0.88    11,405 16.0 14.5 na 2.8% 2.63 2.42 17.1% 2.9%

Sheng Siong Group SSG SP Add 1.12 1.26      1,224 22.9 19.8 19.0 12.4% 5.75 5.29 26.5% 3.1%

Fraser and Neave Ltd FNN SP NR 1.87 na      1,975 na na na na na na na na

Japfa Ltd JAP SP Add 0.61 0.80         812 8.8 7.8 7.4 79.3% 1.05 0.92 12.6% 2.3%

Samurai 2K Aerosol Ltd SAMUR SP NR 1.33 na         107 na na na na na na na na

Y Ventures Group Ltd YVEN SP Add 0.28 0.56          42 32.5 14.9 13.0 377.0% 5.18 4.07 17.8% 0.7%

Synagie Corp Ltd SCL SP Add 0.19 0.34          36 na na 155.8 na 4.07 4.60 -53.7% 0.0%

Consumer average 20.1 14.3 48.8 117.9% 3.74 3.46 4.1% 1.8%

Silverlake Axis Ltd SILV SP Add 0.41 0.56         791 19.6 15.5 13.9 22.2% 6.28 5.98 24.6% 6.6%

Asian Pay Television Trust APTT SP NR 0.36 na         377 36.0 18.0 na 0.5% 0.47 0.47 1.8% 18.1%

Tech average 27.8 16.8 13.9 11.3% 3.37 3.23 13.2% 12.3%

mm2 Asia mm2 SP Add 0.37 0.72         308 13.1 11.1 9.8 22.7% 2.05 1.73 17.8% 0.0%

Spackman Entertainment Group L SEG SP NR 0.05 na          33 7.3 4.6 4.6 0.6% 0.62 0.53 na 2.7%

Media average 10.2 7.8 7.2 11.7% 1.33 1.13 17.8% 1.3%

Average 19.5 13.3 31.9 64.7% 3.12 2.89 8.1% 4.0%

P/BV (x)P/E (x)
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DISCLAIMER 
The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and 
belongs to CGS-CIMB or CIMB Investment Bank Berhad (“CIMB”), as the case may. Reports relating to a specific geographical area are produced 
and distributed by the corresponding CGS-CIMB entity as listed in the table below. Reports relating to Malaysia are produced and distributed by 
CIMB. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set 
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to 
comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this report may be  (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or  (ii) redistributed or 
passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGS-CIMB or CIMB, as 
the case may be. 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. CGS-
CIMB or CIMB, as the case may be, may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do 
so or change the periodicity of reports at any time. Neither CGS-CIMB nor CIMB has an obligation to update this report in the event of a material 
change to the information contained in this report. Neither CGS-CIMB nor CIMB accepts any, obligation to  (i) check or ensure that the contents of 
this report remain current, reliable or relevant,  (ii) ensure that the content of this report constitutes all the information a prospective investor may 
require,  (iii) ensure the adequacy, accuracy, completeness, reliability or fairness of any views, opinions and information, and accordingly, CGS-CIMB 
and CIMB, their respective affiliates and related persons including China Galaxy International Financial Holdings Limited (“CGIFHL”) and CIMB 
Group Sdn. Bhd. (“CIMBG”) and their respective related corporations (and their respective directors, associates, connected persons and/or 
employees) shall not be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential 
losses, loss of profits and damages) of any reliance thereon or usage thereof. In particular, CGS-CIMB and CIMB disclaim all responsibility and 
liability for the views and opinions set out in this report.  

Unless otherwise specified, this report is based upon sources which CGS-CIMB or CIMB, as the case may be, considers to be reasonable. Such 
sources will, unless otherwise specified, for market data, be market data and prices available from the main stock exchange or market where the 
relevant security is listed, or, where appropriate, any other market. Information on the accounts and business of company(ies) will generally be 
based on published statements of the company(ies), information disseminated by regulatory information services, other publicly available information 
and information resulting from our research. 

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of 
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, 
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of 
CGS-CIMB or CIMB, as the case may be, or any of their respective affiliates (including CGIFHL, CIMBG and their respective related corporations) to 
any person to buy or sell any investments.  

CGS-CIMB, CIMB, their respective affiliates and related corporations (including CGIFHL, CIMBG and their respective related corporations) and/or 
their respective directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in 
this research report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such 
securities. Further, CGS-CIMB, CIMB, their respective affiliates and their respective related corporations (including CGIFHL, CIMBG and their 
respective related corporations) do and seek to do business with the company(ies) covered in this research report and may from time to time act as 
market maker or have assumed an underwriting commitment in securities of such company(ies), may sell them to or buy them from customers on a 
principal basis and may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to 
such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. 

CGS-CIMB, CIMB or their respective affiliates (including CGIFHL, CIMBG and their respective related corporations) may enter into an agreement 
with the company(ies) covered in this report relating to the production of research reports. CGS-CIMB or CIMB, as the case may be, may disclose 
the contents of this report to the company(ies) covered by it and may have amended the contents of this report following such disclosure. 

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her 
personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular 
company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, the 
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of 
his/their recommendations and the research personnel involved in the preparation of this report may also participate in the solicitation of the 
businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among other things, 
may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. 

Reports relating to a specific geographical area are produced by the corresponding CGS-CIMB entity as listed in the table below. The term “CGS-
CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in 
every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd.  and its affiliates, subsidiaries and related 
corporations. 
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Country CGS-CIMB Entity Regulated by 

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 

India CGS-CIMB Securities (India) Private Limited  Securities and Exchange Board of India (SEBI) 

Indonesia PT CGS-CIMB Sekuritas Indonesia  Financial Services Authority of Indonesia 

Singapore CGS-CIMB Research Pte. Ltd.  Monetary Authority of Singapore 

South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Thailand CGS-CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
  

Reports relating to Malaysia are produced by CIMB as listed in the table below: 
 

Country CIMB Entity Regulated by 

Malaysia CIMB Investment Bank Berhad  Securities Commission Malaysia 
 

Other Significant Financial Interests: 

(i)  As of September 12, 2018 CGS-CIMB / CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, 
call warrants and/or any other derivatives) in the following company or companies covered or recommended in this report:  

(a)  Sheng Siong Group, Silverlake Axis Ltd 

(ii)  Analyst Disclosure: As of September 13, 2018, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the 
securities (which may include but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies 
covered or recommended in this report: 

(a)  - 
 

This report does not purport to contain all the information that a prospective investor may require. Neither CGS-CIMB or CIMB, as the case may be, 
nor any of their respective affiliates (including CGIFHL, CIMBG and their related corporations) make any guarantee, representation or warranty, 
express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. 
Neither CGS-CIMB or CIMB, as the case may be, nor any of their respective affiliates nor their related persons (including CGIFHL, CIMBG and their 
related corporations) shall be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential 
losses, loss of profits and damages) of any reliance thereon or usage thereof.  

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s or CIMB’s 
(as the case may be) clients generally and does not have regard to the specific investment objectives, financial situation and the particular needs of 
any specific person who may receive this report. The information and opinions in this report are not and should not be construed or considered as an 
offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments or any derivative 
instrument, or any rights pertaining thereto. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 

The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CGS-CIMB Securities (Singapore) Pte. Ltd. and 
CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of 
the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other 
person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has been 
prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-CIMB Securities (Singapore) Pte. 
Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial services license. CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for entities appropriately licensed 
by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC 
Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada.  For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not 
be provided to any person other than the original recipient and may not be reproduced or used for any other purpose. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it 
is not intended as a solicitation for the purchase of any financial instrument. 

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information. 

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither 
the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report. 

Hong Kong: This report is issued and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed in Hong 
Kong by the Securities and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate 
finance) activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at 
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CGS-CIMB Securities (Hong Kong) Limited. The views and opinions in this research report are our own as of the date hereof and are subject to 
change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our 
obligations owed to such recipient therein are unaffected. CHK has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CHK.  

CHK does not make a market on other securities mentioned in the report. 
 

India: This report is issued and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”) which is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member under the Securities and Exchange Board of India 
(Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 4(g) of the Securities and Exchange Board of 
India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration with the Securities and Exchange Board of India 
(“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI as a Research Analyst pursuant to the SEBI (Research Analysts) 
Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely 
on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed 
or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of 
India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being 
made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, 
firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CCGS-CIMB India has not received any investment banking related compensation from the companies mentioned in the report in the past 12 months. 

CGS-CIMB India has not received any compensation from the companies mentioned in the report in the past 12 months. 

Indonesia: This report is issued and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and opinions in this 
research report are our own as of the date hereof and are subject to change. CGS-CIMB Indonesia has no obligation to update its opinion or the 
information in this research report. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever 
they are domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within 
the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is distributed in Malaysia by CIMB solely for the benefit of and for the exclusive use of our clients. Recipients of this report are 
to contact CIMB, at 17th Floor Menara CIMB No. 1 Jalan Stesen Sentral 2, Kuala Lumpur Sentral 50470 Kuala Lumpur, Malaysia, in respect of any 
matters arising from or in connection with this report. CIMB has no obligation to update, revise or reaffirm its opinion or the information in this 
research reports after the date of this report.  

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CGS-CIMB Research Pte Ltd (“CGS-CIMBR”). CGS-CIMBR is a financial adviser licensed under 
the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, 
whether in electronic, print or other form. Accordingly CGS-CIMBR is a subject to the applicable rules under the FAA unless it is able to avail itself to 
any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Research Pte Ltd, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with this report. CGS-CIMBR has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMBR directly, you may not 
rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMBR accepts legal responsibility 
for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, 
expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMBR is exempt from certain requirements under the FAA 
and its attendant regulations, and as such, is exempt from complying with the following : 
(a)  Section 25 of the FAA (obligation to disclose product information); 
(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 
(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 
(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 
(e)  Section 36 (obligation on disclosure of interest in securities), and 
(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes 
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges 
that a CGS-CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or 
damage arising from the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the 
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recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or damage arising from 
the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the recipient under 
Section 27 of the FAA.  

CGS-CIMBR, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have positions in 
securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or 
may be materially interested in, any such securities. Further, CGS-CIMBR, its affiliates and its related corporations do and seek to do business with 
the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform 
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment, 
advisory or other services from any entity mentioned in this report. 

As of September 12, 2018, CGS-CIMBR does not have a proprietary position in the recommended securities in this report. 

CGS-CIMBR does not make a market on the securities mentioned in the report. 

South Korea: This report is issued and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB 
Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. 
In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market 
Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described 
herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to 
be reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after 
due and careful consideration for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand 
has no obligation to update its opinion or the information in this research report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the 
following securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus 
before making investment decisions.   

AAV, ADVANC, AMATA, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEM, BGRIM, BJC, BH, BLA, BLAND, BPP, BTS, CBG, 
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GGC, GFPT, GLOBAL, GLOW, GPSC, 
GUNKUL, HANA, HMPRO, INTUCH, IRPC, ITD, IVL, KBANK, KCE, KKP, KTB, KTC, LH, LPN, MAJOR, MEGA, MINT, MTLS, ORI, PRM, PSH, PSL, 
PTG, PTT, PTTEP, PTTGC, QH, RATCH, ROBINS, RS, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPRC, STA, STEC, SUPER, TASCO, TCAP, THAI, 
THANI, TISCO, TKN, TMB, TOA, TOP, TPIPL, TPIPP, TRUE, TTW, TU, TVO, UV, WHA, WHAUP, WORK.  

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the 
policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock 
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The 
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be 
changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 or No Survey Result 

Description: Excellent Very Good Good N/A  
   

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the 
United Arab Emirates.  

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”).  CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 27 Knightsbridge, London, SW1X7YB. The material distributed by CGS-CIMB UK has been prepared in accordance 
with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This  material is for 
distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients 
of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jur isdiction, material(all 
such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied 
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on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons 
and will be engaged in only with relevant persons. 

Where this material is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not 
constitute independent “research” (cannot remove research from here under the applicable rules of the Financial Conduct Authority in the UK. 
Consequently, any such non-independent material will not have been prepared in accordance with legal requirements designed to promote the 
independence of research (cannot remove research from here) and will not subject to any prohibition on dealing ahead of the dissemination of 
research. Any such non-independent material must be considered as a marketing communication.  

United States: This research report is distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and a related company of CGS-CIMB Research Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-CIMB Securities (Thailand) Co. Ltd, CGS-
CIMB Securities (Hong Kong) Limited, CGS-CIMB Securities (India) Private Limited, and is distributed solely to persons who qualify as “U.S. 
Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is only for Institutional Investors 
whose ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative securities and who have 
professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this 
communication. The delivery of this research report to any person in the United States of America is not a recommendation to effect any transactions 
in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB Securities (USA) Inc, is a FINRA/SIPC member 
and takes responsibility for the content of this report. For further information or to place an order in any of the above-mentioned securities please 
contact a registered representative of CGS-CIMB Securities (USA) Inc. 

CGS-CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.  

 

 
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2017, Anti-Corruption 2017 

AAV – Very Good, n/a, ADVANC – Excellent, Certified, AEONTS – Good, n/a, AMATA – Very Good, n/a, ANAN – Excellent, n/a, AOT – Excellent, 
Declared, AP – Excellent, Declared, ASK – Very Good, Declared, ASP – Very Good, Certified, BANPU – Excellent, Certified, BAY – Excellent, 
Certified, BBL – Very Good, Certified, BCH – Good, Declared, BCP - Excellent, Certified, BCPG – Very Good, n/a, BEM – Very Good, n/a, BDMS – 
Very Good, n/a, BEAUTY – Good, n/a, BEC – Very Good, n/a, , BGRIM – not available, n/a, BH - Good, n/a, BJC – Very Good, Declared, BJCHI – 
Very Good, Declared, BLA – Very Good, Certified, BPP – Good, n/a, BR - Good, Declared, BTS - Excellent, Certified, CBG – Good, n/a, CCET – 
Good, n/a, CENTEL – Very Good, Certified, CHG – Very Good, Declared, CK – Excellent, n/a, COL – Very Good, Declared, CPALL – not available, 
Declared, CPF – Excellent, Declared, CPN - Excellent, Certified, DELTA - Excellent, n/a, DEMCO – Excellent, Certified, DIF – not available, n/a, 
DTAC – Excellent, Certified, EA – Very Good, n/a, ECL – Very Good, Certified, EGCO - Excellent, Certified, EPG – Very Good, n/a, GFPT - 
Excellent, Declared, GGC – not available, Declared, GLOBAL – Very Good, Declared, GLOW – Very Good, Certified, GPSC – Excellent, Declared, 
GRAMMY - Excellent, n/a, GUNKUL – Excellent, Declared, HANA - Excellent, Certified, HMPRO - Excellent, Certified, ICHI – Excellent, n/a, III – not 
available, n/a, INTUCH - Excellent, Certified, IRPC – Excellent, Certified, ITD – Very Good, n/a, IVL - Excellent, Certified, JAS – not available, 
Declared, JASIF – not available, n/a, JUBILE – Good, Declared, KAMART – not available, n/a, KBANK - Excellent, Certified, KCE - Excellent, 
Certified, KGI – Very Good, Certified, KKP – Excellent, Certified, KSL – Very Good, Certified, KTB - Excellent, Certified, KTC – Excellent, Certified, 
LH - Very Good, n/a, LPN – Excellent, Certified, M – Very Good, n/a, MACO – Very Good, n/a, MAJOR – Very Good, n/a, MAKRO – Very Good, 
Declared, MALEE – Very Good, n/a, MBKET – Very Good, Certified, MC – Very Good, Declared, MCOT – Excellent, Certified, MEGA – Very Good, 
n/a, MINT - Excellent, Certified, MTLS – Very Good, Declared, NYT – Excellent, n/a, OISHI – Very Good, n/a, PLANB – Excellent, Declared, PLAT – 
Very Good, Certified, PSH – Excellent, Certified, PSL - Excellent, Certified, PTT - Excellent, Certified, PTTEP - Excellent, Certified, PTTGC - 
Excellent, Certified, QH – Excellent, Certified, RATCH – Excellent, Certified, ROBINS – Excellent, Certified, RS – Very Good, n/a, SAMART - 
Excellent, n/a, SAPPE - Good, n/a, SAT – Excellent, Certified, SAWAD – Very Good, n/a, SC – Excellent, Declared, SCB - Excellent, Certified, 
SCBLIF – not available, n/a, SCC – Excellent, Certified, SCN – Very Good, Declared, SCCC - Excellent, Declared, SIM - Excellent, n/a, SIRI – Very 
Good, Declared, SPA - Good, n/a, SPALI - Excellent, n/a, SPRC – Excellent, Declared, STA – Very Good, Declared, STEC – Excellent, n/a, SVI – 
Excellent, Certified, TASCO – Very Good, n/a, TCAP – Excellent, Certified, THAI – Very Good, n/a, THANI – Very Good, Certified, THCOM – 
Excellent, Certified, THRE – Very Good, Certified, THREL – Excellent, Certified, TICON – Very Good, Declared, TIPCO – Very Good, Certified, 
TISCO - Excellent, Certified, TK – Very Good, n/a, TKN – Very Good, Declared, TMB - Excellent, Certified, TNR – Good, n/a, TOP - Excellent, 
Certified, TPCH – Good, n/a, TPIPP – not available, n/a, TRUE – Excellent, Declared, TTW – Very Good, n/a, TU – Excellent, Declared, TVO – 
Excellent, Declared, UNIQ – not available, Declared, VGI – Excellent, Declared, WHA – not available, Declared, WHART – not available, n/a, 
WORK – not available, n/a.  

Companies participating in Thailand’s Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai 
Institute of Directors (as of October 28, 2016) are categorized into: 

- Companies that have declared their intention to join CAC, and 

Rating Distribution (%) Investment Banking clients (%)

Add 62.3% 4.5%

Hold 26.2% 2.5%

Reduce 9.3% 0.8%

Distribution of stock ratings and investment banking clients for quarter ended on 30 June 2018

1203 companies under coverage for quarter ended on 30 June 2018
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- Companies certified by CAC 
 

 

Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward 
net dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
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	CGS-CIMB’s Consumer Day Wrap-Up
	Key highlights from participating companies
	Sheng Siong Group (SSG; Add; TP: S$1.26): Steady pipeline of opportunities
	Thai Beverage (Add; TP: S$0.88): Domestic stays thirsty; SABECO transformation underway
	JAPFA Ltd (Add; TP: S$0.80): Vietnam woes abate
	Y Ventures Group (YVEN SP; Add; TP: S$0.56): AORA the next big thing?
	Silverlake Axis Ltd (SILV; Add; TP: S$0.56): Gunning for more orders
	Synagie (Add; TP: S$0.34): Optimistic about Insurtech growth and regional e-commerce expansion
	mm2 Asia (Add; TP: S$0.72): committed to Asian movies
	Fraser and Neave Ltd (Not Rated): Staying its course
	Spackman Entertainment Group Ltd (SEGL, Not Rated): Riding the Korean fever
	Asian Pay Television Trust (APTT, Not Rated): Looking for better reception
	Samurai 2K Aerosol: only producer of 2K aerosol in ASEAN
	ShopBack (Unlisted): Cash back king



