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The Group derives all
its revenue from the
People’s Republic of
China

#Production from new
polypropylene plant

**Petrochemical products
contributed by Subsidiary
Dongming Qianhai

LATEST
CORPORATE
NEWS

SINOSTAR PEC HOLDINGS LTD one of the largest producers and
suppliers of downstream petrochemical products within the 400km radius
of its facilities within the Dongming Petrochem Industrial Zone in
Dongming County of Shandong Province, PRC

52 wk Consensus

Price 0.390 high/low 0.440/0.133 Rating NA

Market Cap YTD % Buy:Hold:

(SGD m) 249.6 change 156.6% sell NA

YE 12/2021 Free float % 33.4% Consensus TP NA

Earnings Insiders

release 15/08/2021 5 66.6% Upside (%) NA
Holding

date (est)

Key

1H2020 1H2021

Highlights

Revenue (RMB m) 2,259.5 3,366.0 3,182.3 1,516.8 2,098.4
Net Profit to
owners (RMB m) 82.7 113.7 158.5 33.6 156.9
P/E 15.1 11.0 7.9
P/B 1.7 1.5 1.2
Return on Equity 9.5% 13.9% 15.1%
Net D/E 98.4% 94.9% 72.2%
Dividend Yield 1.3% NIL 1.3%
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+ Business Times: Sinostar PEC's Q1 profit soars on post Covid-19 recovery

» The Edge: Sinostar PEC Holdings records surge in 1021 earnings of
RMB59.3 mil on higher revenue and GPM

« Business Times: Sinostar PEC appoints ex-MP John Chen as lead
independent director
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Simplified Business Model
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Fractionation of raw LPG

Raw LPG to extract propylene Processed LPG Transport to LPG distributors/industrial
Annual capacity: 550,000 tonnes manufacturers as source of fuel
MTBE
Hydrogen
Purified Isobutylene Q % i

Sold to plastic manufacturers to
: produce plastic products
Excess propylene sold to petrochemical —
producers to produce chemical intermediates

New polypropylene plant produces
= higher grade polypropylene which can be
J ... used for mobile phone casing and
and

Further processed

Propylene | &I into polypropylene Polypropylene
Annual capacity: 180,000 tonnes Annual capacity: 250,000 tonnes

Key Investment Merits

One of the largest producers of downstream petrochemical products within the
400km radius of our production facilities within the Dongming Petrochem
Industrial Zone

Strategic affiliation with Shandong Dongming Petrochem Holdings Group (China's
largest independent refiner with refining capacity of 15m tons/year)

Expansion plans point to huge profit growth in the future

Vote of confidence from major Shareholder, who has been buying shares from the
market over the last few years from S$0.09-$0.22

Sinostar has been paying out $$0.005/share of dividends from FY2016 - FY2018. The
Group halted its dividend payment in FY2019 to conserve cashflow as it was in the
midst of constructing its new polypropylene plant, but resumed its dividend
payment in FY2020.
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This factsheet was created for the purpose of providing decisions. It was not created to solicit investors. The final decision and responsibility for investments rests solely with
the user of this factsheet and its content. Furthermore, opinions, forecasts and other content found on this factsheet are based on assumptions and beliefs of Sinostar PEC at
the time of preparation. Please also be aware that information on this factsheet may be changed, modified, added or removed at any time without prior notice. While every
effort is made to ensure the accuracy of information written on this factsheet, Sinostar PEC and the IR representatives assume no responsibility, whatsoever, for any damages
resulting from the use of this content such as, but not limited to, that related to the use of erroneous information or the downloading of data.
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